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audit program should specify the extent of
comments that the auditor is to make re-
garding compliance.

(d) When noncompliance is reported, the
auditor should place the findings in proper
perspective. The extent of instances of non-
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compliance should be related to the number
of cases examined to provide the reader with
a basis for judging the prevalence of non-
compliance.

[45 FR 86856, Dec. 31, 1980. Redesignated at 65
FR 65650, Nov. 1, 2000]

APPENDIX C TO SUBPART B OF PART 668—90/10 REVENUE CALCULATION

Section 1: Sample Student Account at the Institution / Funds Applied in Priority Order
Item Debit Credit Balance
1 | TuitionandFees $7,000.00
Funds Applied First
Grant funds for the student from non-Federal public
agencies or private sources independent of the
2 institution $2,200.00 $4,800.00
Funds provided for the student under a contractual
arrangement with a Federal, State, or local
government agency for the purpose of providing job
3 training to low-income individuals $4,800.00
Funds used by a student from savings plans for
educational expenses established by or on behalf of
the student that qualify for special tax treatment
4 under the Internal Revenue Code $4,800.00
5 Institutional scholarships disbursed to the student $500.00 $4,300.00
6 . ___ Total Funds Applied First _ $2,70000
Title IV Aid
7 Subsidized Loan $1,000.00 $300.00
8 Unsubsidized Loan up to pre-ECASLA Loan Limits $1,500.00 $1,800.00
9 Federal Pell Grant $1,700.00 $100.00
10 FSEOG (subject to matching reduction) $500.00 {$400.00)
Federal Work Study Applied to Tuition and Fees
11 (subject to matching reduction) - {$400.00)
12 _Total Title IV Aid _sa70000 |
Cash and Other Non-Title IV Aid
Amount of Unsubsidized Loan Over the pre-ECASLA
13 Loan Limits $250.00 {$650.00)
14 Student payments {$650.00)
15 Institutional loan disbursed $300.00 {$950.00)
16 | TotalCash and Other Non-Title IV Aid  $550.00
Refund to Student $950.00
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Section 2: Revenue by Source

Amount Adjusted
Item Disbursed Amount
Adjusted Student Title IV Revenue
7 Subsidized Loan $1,000.00 $1,000.00
8 Unsubsidized Loan up to pre-ECASLA Loan Limits $1,500.00 $1,500.00
9 Federal Pell Grant $1,700.00 $1,700.00
FSEOG (subject to matching reduction, see Section 3,
10 Adjustments to Student Title IV Revenue, item 1) $500.00 $375.00
Federal Work Study Applied to Tuition and Fees (subject to
11 matching reduction) - -
17 Student Title IV Revenue $4,575.00
Revenue Adjustment
(see Section 3, Adjustments to Student Title IV Revenue,
18 | item2) ($275.00)
19 Adjusted Student Title IV Revenue $4,300.00
Student Non-Title IV Revenue
Grant funds for the student from non-Federal public
2 agencies or private sources independent of the institution $2,200.00
Funds provided for the student under a contractual
arrangement with a Federal, State, or local government
agency for the purpose of providing job training to low-
3 income individuals -
Funds used by a student from savings plans for educational
expenses established by or on behalf of the student that
qualify for special tax treatment under the Internal Revenue
4 Code -
5 Institutional scholarships disbursed to the student $500.00
Amount of Unsubsidized Loan Over the pre-ECASLA Loan
13 Limits -
14 Student payments -
20 Student Non-Title IV Revenue $2,700.00
Revenue From Other Sources (Totals for the Fiscal Year)
Activities conducted by the institution that are necessary for
21 | education and training $25,000.00
Funds paid to the institution by, or on behalf of, students for
education and training in qualified non-Title IV eligible
22 | programs $43,000.00
The Net Present Value (NPV) of institutional loans disbursed
23 | tostudents $129,818.68
24 from Other Sources $197,818.68
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Section 3: Calculating the Revenue Percentage

JAdjusted Student Title IV

= P
3Adj d jent Title IV + ¥Student Non-Title IV Revenue + 90/10 Revenue Percentage

Total Revenue from Other Sources

Adj to Title IV

1. The amount of FSEOG funds disbursed to a student (Item 10) and the amount of FWS funds credited to
the student's account (Item 11) are reduced by the amount of the institutional matching funds ( see Item 10
in Section 2 of the example).

2. If the amount of Funds Applied First (item 6) + Student Title IV Revenue (Iitem 17) is more than Tuition and
Fees (ltem 1), then Student Title IV Revenue (item 17) is reduced by the amount over Tuition and Fees (item
1) ( see Item 18 in Section 2 of the example).

3. If Title IV funds are returned for a student under 34 CFR 668.22, then Student Title IV Revenue is reduced
by the amount returned.

3 Adj d Student Title IV =The sum of the amounts of Item 17, as adjusted, for each student at
the institution during the fiscal year to whom the institution disbursed Title IV Aid

Adjustments to Student Non-Title IV Revenue

An Unsubsidized loan over the pre-ECSALA loan limit (item 13) and any Student Payments (item 14) count as
Student Non-Title IV Revenue only for the amount needed to cover Tuition and Fees (Item 1) that are not
paid by Funds Applied First (item 6) and funds under Student Title IV Revenue (item 19) (see Items 13 and 14
in Section 2 of the example).

3 Student Non-Title IV Revenue = The sum of the amounts of Item 20, as adjusted, for each student at the
institution during the fiscal year whose Non-Title IV funds were used to pay all or some of those student's
Tuition and Fee charges

Total Revenue from Other Sources

Activities conducted by the institution that are necessary for education and training (Item 21) = Total revenue
generated by the institution from these activities during the fiscal year

Funds paid to the institution by, or on behalf of, students for education and
training in qualified non-Title IV eligible programs (Item 22) = Total revenue
generated by the institution from these programs during the fiscal year

The Net Present Value (NPV) of institutional loans disbursed to students
(item 23)

Total Revenue from Other Sources = The sum of the amounts for Items 21, 22, and 23 for the fiscal year
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Section 4: Calculating the Net present Value

NPV = ) R/ (1+)

34 CFR Ch. VI (7-1-10 Edition)

An institution makes a total of $125,000 in 3-year loans at 8.5% and a total of $75,000 in 4-year loans at 8.5%. The

Discount rate is 3%.
Year Expected Cash Flow* Actual Cash Flow (R) using 60% Discounted Cash Flow
Collection Rate
1 47340.00 28404.00 28404 / (1+.(J3)1 =27576.70
3-year
Loans 2 47340.00 28404.00 28404 / (1+.03)’ = 26773.49
3 47340.00 28404.00 28404 / (1+.()3)3 =25993.68
NPV or Sum of the discounted cash flows for 3-year loans = 80343.87
Year Expected Cash Flow* Actual Cash Flow (R) using 60% Discounted Cash Flow
Collection Rate
1 22183.44 13310.06 13310.06 / (1+.03)" = 12922.39
4-year
Loans 2 22183.44 13310.06 13310.06 / (1+.03)2 =12546.01
3 22183.44 13310.06 13310.06 / (1+.03)3 =12180.59
4 22183.44 13310.06 13310.06/ (1+.03)‘= 11825.82

NPV or Sum of the discounted cash flows for 4-year loans = 49474.81

Total NPV for all loans = 129818.68

* Expected cash flow represents the total amount of payments due on the loans for the fiscal

year.

[74 FR 55938, Oct. 29, 2009]

Subpart C—Student Eligibility

SOURCE: 60 FR 61810, Dec. 1, 1995, unless
otherwise noted.

§668.31 Scope.

This subpart contains rules by which
a student establishes eligibility for as-
sistance under the title IV, HEA pro-
grams. In order to qualify as an eligible
student, a student must meet all appli-
cable requirements in this subpart.

(Authority: 20 U.S.C. 1091)

§668.32 Student eligibility—general.

A student is eligible to receive Title
IV, HEA program assistance if the stu-
dent either meets all of the require-
ments in paragraphs (a) through (m) of
this section or meets the requirement
in paragraph (n) of this section as fol-
lows:

(a)(1) (i) Is a regular student enrolled,
or accepted for enrollment, in an eligi-
ble program at an eligible institution;

(ii) For purposes of the FFEL and Di-
rect Loan programs, is enrolled for no
longer than one twelve-month period in
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